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Left: CABLE BELT rope driven conveyor. 
Length 7,500 feet, Lift 220 feet, 42 in. Belt 
at 350 ft./minute, handling 600 tons/hour of 
R.O.M. Coal. 


Photograph by permission of the National Coal Board, 
East Midlands Division, Bestwood Colliery. 


Right: CABLE BELT rope driven conveyor. 
Length 7,260 feet, Lift 300 feet, 24 in. Belt 
at 200 ft./minute, handling 200 tons/hour 
of chalk. 


Photograph by permission of the Associated Portland 
Cement Manufacturing Company Limited. 
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The Message of the Congo Drums 


are attributable to a combination of political and econo- 

mic factors, which were closely interconnected. As the 
fifth-ranking copper producing country in the world, the largest 
producer of cobalt, and a major supplier of tin (vide the article on 
page 95), the Belgian Congo has an economy which is sensitive 
to fluctuations in prices and demand. Mr. H. Robiliart, managing 
director of Union Miniére du Haut Katanga, has pointed out that 
a variation of 10 c. in the annual average price of | lb. of copper 
made a difference in the value to the Congo’s yearly output of 
more than $50,000,000, equivalent to 22 per cent of the Congo’s 
ordinary annual budget. Hence the world commodity slump has 
led to a serious fall in employment. At the present time fully half 
the 90,000 bread-winning Africans in Leopoldville are without a 
job superficially, therefore the disturbances were essentially hunger 
riots. 


It has been the policy of the Belgian administrators in past 
years to press forward with economic and social advances, while 
keeping the brake on political progress. At the peak of its pros- 
perity the Congo had a gross internal production valued at 
$470,000,000, or some £36 per head of population. Africans drew 
over 40 per cent of the total in the form of wages and benefits, or 
of rewards for their own agricultural and commercial enterprise. 
They migrated into camps and settlements where care and protec- 
tion could be provided for themselves and their families. Training 
facilities were provided for labourers who were given every en- 
couragement to seek promotion. 

This policy is exemplified by the social activities of Union 
Miniére, which imports workers from other parts of the country 
and seeks to stabilize its labour force by providing every possible 
amenity. The company encourages the formation of families, 
builds homes, and hospitals, subsidizes schools, and provides tech- 
nical institutes. Africans are upgraded to any jobs they can be 
trained to fill, even if previously a particular job was held only by 
whites. 


It so happened that the setback to the Congo’s prosperity 
came at a time when the tide of African nationalism was flowing 
strongly on all sides of the Colony. North of the river are situated 
two of the French colonial republics; beyond these are the two 
Commonwealth territories of Ghana and Nigeria, one of which 
has achieved self-government while the other is well on the road 
to independence. However prosperous the Colony and no matter 
how progressive and liberal the Belgian administration, it would 
be unrealistic to expect that this huge country with its 13,000,000 
Africans should be unaffected by the political aspirations of neigh- 
bouring territories—or, indeed, that they should remain indifferent 
to the more ambitious aims of African leaders as voiced at the 
Accra Conference, which was attended by some Congolese dele- 
gates. 


[= riots which broke out early this year at Leopoldville 


Paradoxically, the Congolese movement for independence 
appears to have been stimulated by the Royal visit four years ago, 
when the young King Baudouin was wildly acclaimed by Africans 
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as “our Congo King”. On the principle that appetite 
grows on the nourishment it receives, pressure for the dis- 
solution of colonial ties may perhaps have derived a further 
impetus from such steps towards political advancement as 
have already been achieved, such.as the recognition of 
trade unionism and the organization of municipal elections, 
with equal voting rights for Africans and Europeans, in 
three of the principal towns 


The Abako group, the so-called cultural association of 
the Lower Congo tribe, appear.to have seized upon the dis- 
content created by industrial unemployment and were un- 
doubtedly the spearhead of the recent troubles. The Abako 
group are striving for the full and early independence of 
the Congo. Their leaders even talk of setting up a kingdom 
of the Congo, which would include parts of French 
Equatorial Africa and the Portuguese colony of Angola. 


The current disturbances in Leopoldville can have no 
repercussions whatever on the operations of Union Miniére, 
whose facilities are situated some 3,000 miles from the 
capital in Katanga Province. The Katanga is inhabited 
by completely different ethnical groups, whose very lan- 
guage is completely different from that spoken in Leopold- 
ville, while the mining districts have alternative outlets and 
supply lines through Angola, Tanganyika and Rhodesia. 
It also follows that there is no immediate threat of disrup- 
tion in the supply of power from the Congo to the Copper- 
belt. 


Looking at the African situation from a wider and more 
long-term prospect, however, it is clear that the Belgian 
Congo can no longer be regarded as an oasis of political 
stability interposed between the Rhodesias and South Africa 
to the south and the emergent African nationalism in the 
north. Within the Congo, as indeed in all other parts of 
the Continent, the mining industry (in commen with all 
other European-controlled industries) cannot shut its eyes 
to the inevitability of political change, but this does not 
necessarily imply any threat to its own prosperity and pro- 
gress. There has certainly been no indication so far that 
the “ Jungle” gold mines are any worse off under Ghana’s 
rule than that of Whitehall, or ‘that the steps towards 
African advancement on the Copperbelt have been other 
than essential to the continued prosperity of the mining in- 
dustry. Nor is there any reason to anticipate that future 
African leaders will fail to appreciate the need for a 
thriving mining industry adequately supplied with capital 
and technical assistance from overseas, as the basis of 
any programme for economic advancement. 


Belgium, as a signatory of the United Nations Charter, 
is already committed to a policy leading towards ultimate 
self-government. The aim must be to carry out this task 
in such a manner as to create an independent Congo which 
remains linked with Belgium by bonds of close and friendly 
co-operation. In announcing new reforms, King Baudouin 
said that it was the intention to press forward without delay 
but also without inconsiderate haste. This, of course, is 
the essence of the problem whenever colonial administrators 
are faced with demands for political emancipation. In 
King Baudouin’s words, in a civilized world independence 
is a status which unites and guarantees liberty, order and 
progress, and which requires firm and well-balanced insti- 
tutions, experienced administrators, solid social, economic 
and financial organizations, and an intellectual and moral 
formation of the population, without which a democratic 
system would be only trickery and tyranny. 


These are requirements which can only be adequately 
met by a gradual process of political development and 
education. The plans announced by the Belgian Government 
provide for the holding of local elections for African coun- 
cillors in towns and most rural areas by the end of 1959 
and the election, in 1960, of a Provincial Council to form 
the “skeleton” of a Chamber of Representatives. It re- 


The Mining Journal—January 23, 1959” 








mains to be seen how far this programme will succeed in - 
satisfying African aspirations for a more rapid advance’ 
towards self-government, without jeopardizing the pros-~ 
pects of the huge hydro-electric scheme and its associated ~ 
industries, on which the Belgians have set their hearts, or” 
the welfare of existing enterprises, such as Union Miniére | 
and its associated undertakings, which are the economic 
life-blood of the Belgian Congo. 






































FURTHER MINERAL RESERVES IN INDIA 








Recent prospecting activities in India have led to the 
discovery of new reserves of many types of mineral de- © 
posits in widely spaced regions of the country. A dispatch 
from our correspondent there states that the existence of 
additional gold reserves in the Kolar area of Mysore hes 
been proved, according to a recent statement by Dr. B. C. 
Roy, director of the Geological Survey. 


Detailed mapping of the Mysore gold fields has been 
completed during recent years, and is now being further 
pursued by geological examination on behalf of the govern- 
ment. As a result of these operations, it has been proved 
that the gold-bearing reefs of the Kolar area are much 
more extensive than was hitherto believed. The extent of 
the reserves in the newly discovered area, however, is as 
yet unknown.. But, according to Dr. Roy, “it is likely to- 
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be appreciable ”. T 

A comprehensive investigation of copper occurrences F 
has been carried out in Bihar. Further prospecting for 
copper has been undertaken in the Hetri copperbelt in 
Rajasthan, where “very promising” results have been 
obtained. Exploration into the existence of copper in 
Andrha State and in the Himalayan regions of Uttar 
Pradesh is in progress. It is known also that approximately 
120,000,000 tons of manganese ore exists in the Nagpur, 
Bhandara, and Bhalagat districts of Bombay State and 
Madhya Pradesh. 


U.K. COAL IN 1958 


The year just ended was markea vy a complete “ about 
turn” in the coal industry, which for the first year since 
before the war fated the menace of large-scale over- 
production. Despite the cessation of Saturday shifts early 
in 1958—designed to cut back production by 12,000,000 
tons in a full year—stocks continued to pile up at the 
pithead, and by the end of December these stood at almost 
20,000,000 tons. Total deep-mined output in 1958 was 
201,450,000 tons (210,060,000 tons in the preceding year). 
The output from opencast workings was 14,340,000 tons, 
representing an increase of 1,000,000 tons. 


On the bright side, the National Coal Board reports that 
output per manshift (overall) at 25.3 cwt. was the highest 
ever recorded. The proportion of output power loaded 
was 28 per cent compared with 23 per cent in 1957. This 
represents a slowing down in the rate of increase of 1 
mechanization and was due to a change in Coal Board 
policy, which in effect meant greater discrimination in the 


use of machines. 7 
The Board lost approximately £10,000,000 on the year’s I 

operations, but against a background of falling demand 

and the determination to prevent unemployment, this loss c 


cannot be considered excessive. The present year will, 
however, be one of extreme difficulty for the British coal 
industry, which will have to contend with an increasing f 
wage bill—due to a recent wage award—and possibly a 
market even smaller than that of 1958. 
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INNOVATIONS IN GRAVEL PUMP TREATMENT 
PLANT—I. 


TREATING TIN 


IN 


MALAYA 


The following article, the first of a series, presents 
“ Innovations in Treatment Plant for Gravel Pump 
Tin Mines in Malaya”, by J. H. Harris, Chief 
Research Officer, Department of Mines, Federation 
of Malaya. The article, in its entirety, is published 
by permission of the Chief Inspector of Mines with 
the authority of the Minister of Natural Resources 


of the Federation. 


N impression of a typical gravel pump, alluvial 
A tin mine in Malaya can be obtained from the 

photograph above of the Leow Yan Sip mine, 
Menelai. Hydraulic monitors are used for breaking the 
ground, sometimes with the aid of mechanical excavators. 
The resulting slurry is elevated from the mine by means 
of a gravel pump or (now seldom) a hydraulic elevator, 
roughly screened on a stationary grizzly and run to a 
palong (sluice box) or jigs. In both cases losses of tin 
into the tailing are high. Evidence of this is to be found 
in the frequency with which old tailings are re-worked at a 
profit. 


Use of Jigs 


Recovery of cassiterite from the sluice boxes is effected 
either by hand washing or by running the contents 
of the box to a clean-up plant containing jigs. Where jigs 
are used as the primary recovery plant the practice is 
similar to that used on dredges and the locally designed 
Ruoss jig is commonly installed. 


Sluices, or palong, in Malayan tin-winning operations 
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Above, the sieve-bend grizzly. Underflow launder in foreground 

handling 3,000 g.p.m. Bar spacing set to reject plus 3-in. 

Swing deflector board, level with author’s right hand, prevents 
loss of near-oversize by bouncing 


In 1956 the Research Division of the Malayan Depart- 
ment of Mines was asked to investigate if jigs could be 
used to recover tin lost in the tailing from the existing 
sluice boxes used at the mine illustrated. A preliminary 
test indicated that this could be done. The ground, which 
contained about 2 lb. of tin per cu. yd., was being worked 
at the rate of 15,000 cu. yds. per month. It carried a high 
proportion of slime and a crude system of de-sliming 
boxes was in use. It was evident that an improvement 
could be achieved if the de-sliming could be done more 
systematically and a regular feed passed to a jig plant, 
eliminating the sluice boxes completely. 

It had been noted by the Research Division that the tin 
losses from existing sluice and jig installations in Malaya 
were aggravated by (a) excessive dilution and rate of feed 
and (b) the presence of excessive slimes which hinder 
settling and concentration of the cassiterite. The author 
therefore sought a method by which the feed could be 
economically and effectively de-slimed with as little loss 
as possible of recoverable cassiterite. The hydrocyclone 
offered the best possibilities in this connection but previous 
applications of this appliance in Malaya had involved the 
use of high pressures and a fine feed, factors not favour- 
able to application on gravel pump mines. 


Preliminary Work 


A pilot plant was, however, set up at the mine in Feb- 
ruary, 1957, in which a portion of the gravel pump dis- 
charge, after having passed through the normal }-in. 
grizzly, was screened on a shaking screen at 5-mesh and 


The illustrations at left show the old-style grizzly. 

typical flow at 3,000 g.p.m. with 3-in. bar spacing. 

a man constantly at work raking bars clear. Below, alongside, 

the result of the cessation of raking. Apertures blind and, at 
left of picture, pulp pours over to waste 
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The sieve-bend grizzly, a cheap, high-capacity, non-blinding, 

coarse wet screening device. The illustration above shows the 

use of the grizzly with practically dry oversize dropping to the 
rock pile below 


pumped at about 10 p.s.i. to a 4-in. cyclone. The cyclone 
underflow was jigged with quite successful results. Tail- 
ings losses were low and were in the main confined to the 
extremely fine cassiterite (minus 300-mesh) in the cyclone 
overflow. It was evident that losses might also occur in 
the plus 5-mesh material and that in any case a more effec- 
tive grizzly was required. 


The Standard Grizzly 


The grizzly currently employed in Malaya consists of an 
inclined set of mild steel bars spaced } in. apart over 
which the flow from the gravel pump is passed. It requires 
the constant attention of one man whose duty it is to rake 
the bars clear and ensure the diversion of oversize to a 
stone chute. Any blockage will result in large volumes 
of tin-bearing pulp being involuntarily diverted to waste. 


The Sieve-Bend Grizzly 


A solution to the problem of cheap, trouble-free wet 
screening for rejection of plus 1-in. material was found 
by utilizing the principle of the sieve-bend screen (which 
normally is not expected to handle material coarser than 
8-mesh). The characteristics of this screen are high capa- 
city per unit area without blinding since the size split is 
made at approximately half the aperture of the screen. A 
large sieve-bend was constructed of flat bars with a spacing 
of 2 in. and, after some experimentation with curvature, it 
was found that it did indeed work, without attention, as a 
non-blinding screen rejecting more or less dry oversize and 
delivering an undersize at a split of approximately 1 in. 
An increase of capacity of this screen was effected by pre- 
ceding it, in the feed launder, by a horizontal grid with 
}-in. spacing and the final screening was eventually set to 
; in. by spacing the bars 14 in. apart. 
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Minerals Outlook in 
the Belgian Congo 


The following article is extracted from a talk delivered 
on December 15, 1958, by H. Robiliart, managing 
director, Union Miniére du Haut-Katanga, before the 
Belgian Chamber of Commerce in the United States. 


HE Katanga, and more especially the Upper 
Katanga, is the Congo’s most important mining 
centre, where several types of ores are extracted: 
copper, cobalt, zinc, cadmium, germanium, and precious 
metals, uranium, radium, manganese, tin, and also lead, 
iron and coal. It is there that most of the Congolese metal- 
lurgical plants are located. 


With the exception of manganese ore and a part of the 
cassiterites, all these ores are concentrated on the spot. 
Part of the copper, cobalt, zinc, and cadniium, as well as 
tin, are refined in the Katanga. The copper zone com- 
prises Union Miniére’s field of activities. Iron ore is mined 
only to the extent necessary to meet the requirements of 
copper metallurgy. Tin ore is mined in the North Katanga. 
There is a tin smelter at Manono. Coal mines are located 
in the same region, at Luena on the BCK Railway and at 
Greinerville on the shores of Lake Tanganyika. Manga- 
nese comes from Kisenge, near Dilolo on the Portuguese 
Angolan border. 


Copper Area 


The so-called copper region, which constitutes a small 
part of the Katanga, covers only } per cent of the total 
area of the Belgian Congo, but the value of its mine pro- 
duction in recent years has represented an average of about 
75 per cent of the total value of Congo mine production. 
The remaining 25 per cent is accounted for as follows: tin 
and its associated metals, 8 per cent; diamonds, 7.7 per 
cent; manganese, 4.5 per cent; gold, 3.4 per cent. 


In 1957, the Belgian Congo and Ruanda-Urundi together 
produced approximately 16,000 s.tons of tin. Tantalo- 
columbite and wolframite, of course, come as by-products 
of the mining of cassiterites. On the other hand, 374,000 
oz. of gold have been produced, representing 1.3 per cent 
of world production. During the same year 407,000 s.tons 
of manganese ore were mined in the south-western part of 
the Katanga. 


In regard to the Kasai diamonds, the group known as 
the Forminiére Company has brought its plants up to a 
high degree of efficiency. In 1957, the Belgian Congo 
produced 15,600,000 carats (i.e. 80 per cent of world pro- 
duction), practically all of these stones being boart. 


In 1957, the mines Operated by Union Miniére produced 
265,000 s.tons of copper (8 per cent of world production), 
9,000 s.tons of cobalt (60 per cent of world production), 
207,000 s.tons of 57 per cent zinc concentrates, 129 s.tons 
of cadmium, 28,800 lb. of germanium oxide contained in 
concentrates, and 3,000,000 oz. of silver. Union Miniére 
thus ranks as the fifth copper-producing company of the 
world, the largest cobalt producer, and one of the principal 
producers of germanium. 


As fifth-ranking copper producing country of the Free 
World, the Belgian Congo has an economy which inevit- 
ably is sensitive to the evolution of the copper market. The 
crisis which the red metal experienced a year ago has had 
serious effects on the Congo’s national income. It should 
be realized that a variation of 10 c. in the annual average 
price of 1 lb. of copper makes a difference in the value of 
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the Congo’s yearly output of more than $50,000,000. This 
represents 22 per cent of the Congo’s ordinary annual 
budget. 


This, of course, does not prevent Union Miniére’s opera- 
tions from being profitable, thanks to the nature of the 
deposits and to the efficiency of the methods and tech- 
niques used. The company is now building a large new 
plant which will be able to produce 110,000 s.tons of 
copper and 3,000 s.tons of cobalt per year. 


Uranium and Radium 


Today, Katanga’s uranium production has diminished 
relative to the production of the big three, United States, 
Canada, and South Africa, but it still ranks in fourth place. 
The Shinkolobwe mine reserves are decreasing, but there 
are other deposits in the Congo and the Shinkolobwe con- 
centrate installations are still there ready to go to work. 


The Inga Project 


The total installed power of the Congo will shortly 
amount to more than 800,000 kW., the new power installa- 
tions being located all over the country. 


At its mouth, the flow of the Congo River, which drains 
the greatest part of that country, is enormous. It is in the 
range of 40,000 to 60,000 cu. m. of water per second and, 
therefore, the Belgians quite naturally thought that this 
extraordinary source of water power might be profitably 
used, and about four years ago studies were begun to in- 
vestigate the possibilities of creating at Inga a hydroelectric 
power plant capable of providing cheap power to a group of 
industries which could be built up in the vicinity of the 
waterfalls. 


The project of completely harnessing the river at this 
point would result in a production of 250,000,000 installed 
kW., which would be equal to 203,000,000,000 kWh.; that 
is, if my figures are correct, one-third of the total power 
consumption of the United States. In considering such 
forces, an initial stage of 1,570,000 kW. has been contem- 
plated. This corresponds to 12,600,000,000 kWh. per year, 
in turn equivalent to the total electric power production of 
Belgium. 

In the initial stages the price of this power would be 
approximately 2 mills, and for the entire project around 
1 to 14 mills, which figures are extremely low. 


Aluminium Production 


But it is not sufficient to have power available if there is 
no use for it. The first reports which were made led to the 
conclusion that aluminium plants could be built capable of 
producing 500,000 tons of this metal annually. But the 
power requirements of these plants would have been only 
about half the production capacity of the first stage, and 
this, therefore, was not sufficient. It was thus planned to 
create other industries, more particularly a U235 isotopic 
separation plant, steel mills, etc., inasmuch as we were 
trying to find consumers for the remaining half of the 
available power. 


Just as I was leaving Belgium, I learned that additional 
studies have permitted the conclusion that a very first stage 
of a more limited scope (about 225,000 installed kW.) 
might be contemplated. This would enable the construc- 
tion of a pilot aluminium plant of a much lower pro- 
duction capacity than the above-mentioned 500,000 tons. 
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Mining 


of exploration activity throughout the far reaches 

of Canada’s mineralized fields. Frigid conditions, 
in some instances 50 below, are failing to halt the search 
for new orebodies across northern Canada, from the rim 
of the Arctic Circle to the easterly tip of New Quebec— 
Labrador. ¢ 


[Te New Year has brought a marked acceleration 


Even though the mining industry raised substantially less 
new money in 1958, there seems to be a fair abundance of 
capital available in treasuries for exploration programmes. 
This money is now being placed to work on a scale far 
exceeding the tevel of participation apparent at this early 
date in 1958. 


The depressed condition of the’ speculative mining 
market last year has dispelled, and a wide variety of the 
lower-priced stocks are now reflecting mining optimism. 


Even the Canadian Government is getting into the swing. 
Eldorado Mining and Refining Co., a Crown-operated 
corporation, has decided to expand its activities in the 
North-West Territories. Up to now, the corporation has 
concentrated its attention in operating its uranium mines at 
Port Radium on Great Bear Lake, at Beaverlodge Lake, 
Saskatchewan, and its refinery at Port Hope, Ontario. 
Now $250,000 has been set aside to explore the North-West 
Territories. 


Utilizing its Port Radium mine as a base, the corporation 
wili first conduct a detailed aerial geophysical survey over 
a block of ground extending 70 miles east and 50 miles 
north of Port Radium. Ground geological work and 
general prospecting will follow. Some exploration has 
been conducted in this extensive area by International 
Nickel and Pickle Crow Gold Mines Ltd., but due to lack 
of established operating bases these programmes have been 
confined to short seasons by necessity of climatic con- 
ditions. 


Winning the Base Metals 


Still in the North-West Territories but some 120 miles 
east of the Yellowknife gold camp, a new base-metal area 
is blossoming forth. Some years ago Consolidated Mining 
and Smelting Co. of Canada Ltd. established a major base- 
metal deposit at Pine Point, on the eastern end of Great 
Slave Lake. A decision by the Canadian Cabinet to finance 
construction of a railroad to the site would likely witness a 
multi-million-dollar mine-smelter undertaking by ComMINco. 


The new base-metal belt of interest is situated some miles 
north and east of the Pine Point deposit. Initial diamond 
drilling is now testing favourable-looking zinc, lead, copper 
showings, as 40-below weather fails to deter the early 
search for economic ore deposits. Much staking activity 
is reported throughout the district. 


While general ground prospecting is limited by snow and 
ice conditions, aerial geophysical surveys and diamond 
drilling are at a high level throughout the country. Busi- 
ness is considered comparable with the 1956-57 season, the 
busiest in the annals of Canadian mining. 


The herculean task of gearing the Moak-Thompson 
Lake deposits of International Nickel to production is con- 
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Exploration in Canada 


tinuing in Manitoba. A high level of activity is also re- 
ported by the host of smaller companies holding acreage in 
the general district. 


Biting winds and sub-zero temperatures are common- 
place at Rankin Inlet, west coast of Hudson Bay, where 
North Rankin Nickel Mines Ltd. is drilling on surface to 
expand its ore reserves. Underground and in the concen- 
trator, the mine is going about its job of mining and milling 
nickel and copper concentrates for shipment to smelters on 
reopening of navigation next summer. 


This year will also witness North Rankin’s first attempt 
to explore the potential of the Keewatin district which 
surrounds its doorstep. Extensively surveyed by the 
Canadian Government, the Keewatin district has experi- 
enced little activity to date due to distance and lack of 
operating bases. Comfortably entrenched in the “land of 
the Eskimos ’”’, North Rankin and partners have earmarked 
a sizeable sum to search the ore potential of this vast 
mineralized territory which embraces a major portion of 
Central and Eastern North-West Territories. 


Focus on Ontario and Quebec 


Ontario and Quebec, however, will experience the great- 
est activity in 1959 due to relatively easy access and the 
lower cost of exploration and development. 


Activity and interest have broadened on the Ontario- 
Quebec boundary following a copper discovery by New 
Athona Mines Ltd., on the close of the old year. A staking 
drive covers an extensive area, with snow and heavy timber 
failing to dim the zeal of the workers. Actually, winter 
conditions permit movement of equipment and diamond- 
drilling rigs over frozen lakes and facilitate landing of ski- 
equipped aircraft. This new district, lying just 27 miles 
west of the famed Noranda gold-copper camp, experienced 
fleeting interest on a gold showing at the turn of the 
century. To all appearances, the area could create much 
excitement this year. 


The lion’s share of this year’s explorational interest, 
however, will be shared by the Mattagami Lake and 
Chibougamau districts in north-western Quebec, some 350 
air miles north of Montreal. These camps are astride a 
greenstone belt extending some 200 miles from Chibou- 
gamau westerly to about 150 miles south of James Bay in 
Ontario. Announcement today by Premier Frost of propo- 
sals to spend $5,000,000 for an ocean dock on James Bay 
will likely result in renewed work on the greenstone possi- 
bilities on the Ontario side of the belt. The Chibougamau 
camp, now that winter has set in, is already realizing 
speeded-up activity. Many diamond drills are at work on 
old and new prospects, the higher price for copper bright- 
ening the earnings of Opemiska, Campbell Chibougamau, 
Merrill Island, and Chibougamau Explorers, the producers. 


The Mattagami district, 130 miles west, is a beehive of 
activity and experiencing its peak period of work. Incen- 
tive, of course, is to try and duplicate the $600,000,000 
base-metal orebody owned by Mattagami Lake Mines, con- 
trolled by Noranda Mines, McIntyre Porcupine Mines, and 
Canadian Exploration Ltd. 


By 
Claude H. Taylor 


So far, fair drilling success has been attained by Orchan 
Mines and New Hosco Mines, with much hope held by a 
veritable host of companies spending various sums on 
works programmes at present. A recent decision of the 
Quebec government to construct a winter road to the area 
has stepped up the tempo of work. 

The Mount Wright area, 200 miles north of Seven 
Islands, Quebec, is another “ booming * centre of construc- 
tion and mine preparation. Quebec Cartier Mining Co.., 
the U.S. Steel subsidiary, has just let a contract for con- 
struction of a deep-water harbour at Port Cartier, on the 
St. Lawrence River. Other contracts have been let to 
build the first section of a townsite near the mine, for 
power development and maintenance buildings. Quebec 
Cartier’s open-pit mine is being developed to permit pro- 
duction of iron concentrates at the rate of 8,000,000 tons a 
year by 1961. 


Normanville Mining Co., controlled by Jones and 
Laughlin, and the Bellechase property, now controlled by 
W. S. Moore, have arranged major undertakings in the 
district as well. 


Just prior to the start of the New Year, a new staking 
spree broke out on another greenstone belt, due north of 
the Chibougamau camp. Hundreds of claims have been 
staked so far on both copper and nickel hopes, and un- 
doubtedly this area will witness much activity over the 
next few months. 


So far, the 1959 drive for new mines appears pinned to 
copper, lead, zinc, nickel, iron, and gold. Uranium, ham- 
strung by termination of contracts in 1962, is the neglected 
metal in Canada’s speeded-up mining drive, and no one 
seems interested in finding new sources. 


Eldorado Mining at Beaverlodge 





MINING 


MISCELLANY 


The U.S. Export-Import Bank has 
granted a supplementary credit of 
$15,000,000 to the Southern Peru Copper 
Corporation. Last year, the bank lent 
the Corporation $100,000,000 to mine the 
Toquepala copper deposit in the Peru- 
vian Andes. The new credit will help in 
meeting an overrun in total costs brought 
about by inflationary trends, changes in 
construction plans, and additional con- 
struction costs not entirely anticipated 
before work began three years ago. 

* 


Diamond mining in the Yakutsk re- 
gion of Siberia is to be expanded over 
the next seven years to meet the needs of 
all Communist countries as well as the 
Soviet Union, according to Pravda. The 
newspaper quotes Tass as stating that 
production at the diamond fields last 
year was eight times greater than in 1956. 
By 1965, it is to be fifteen times greater 
than in the past year. 

* 


Discussions are under way between 
government officials on the building of a 
manganese refining plant in Jogjakarta, 
central Java. The Japanese Mitsibushi 
Co. has offered to supply machinery for 
the plant. Indonesia’s manganese ore is 
at present processed abroad. 

* 


The Japanese Mitsubishi Co. has 
placed an order for a trial shipment of 
3,000 tons of coal from the Paparoa 
mine, New Zealand. A director of the 
Japanese company who has been visiting 
New Zealand stated that his inspection 
so far indicated that Paparoa coal had 
advantages over Australian coal which 
Japan is importing. The trial shipment 
would be tried out in Japanese steel mills 


and subjected to critical examination by 

experts. If the coal proved up to ex- 

pectations, and price and transport costs 

were right, further orders could follow. 
* 


The Greek Ministry of Industries has 
drafted and tabled in Parliament a series 
of regulations designed to permit full ex- 
ploitation of Greece’s mineral reserves. 
It also lays down conditions for the par- 
ticipation of foreign capital. In recent 
months there has been renewed interest 
on the part of foreign firms in Greek 
minerals, and the government is under- 
stood to be studying a series of proposals 
for the setting up of joint enterprises be- 
tween Greek and foreign companies. 


A Canadian alin Lewis Keefer and 
Penfield, has bought 80,000 tons of 
Soviet manganese and chrome ores, and 
has sold 20,000 tons of automotive steel 
sheet to Russia. 


Canadian Javelin Ltd. has stated that 
it would become a United States cor- 
poration within sixty days and would 
change its name to Javelin Corporation. 
The headquarters will be moved from St. 
John’s, Newfoundland, to New York. 
The company holds mining concessions 
in South America and Canada. Mr. John 
Doyle, the president, said the main rea- 
son for the move was that a majority of 
the 12,000 stockholders were Americans. 
The statement was dated January 13. 

+ 


Two West German geologists have left 
for Uruguay to survey manganese de- 
posits for the government. If they report 
favourably, German concerns are ex- 
pected to take part in exploiting the ore. 


A view of the mining section at the “ Ageless Diamond ” exhibition illustrating 
the amount of diamond-bearing “blue ground” which must be mined to 
produce a I-ct. gem diamond 
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PERSONAL 


Mr. G. G. Potier and Mr. E. S. Hallet 
have joined the board of the South West 
Africa Co. Ltd. Mr. J. B. Davis has 
resigned as a director. 

* 


On the retirement of Mr. H. G. 
McKerrow as a director of the Anglo 
American Corporation of South Africa 
Ltd., the following changes have taken 
place in the directorships of certain com- 
panies within the group. Mr. A. R. 
Harrison has been appointed a director 
of the Anglo American Corporation and 
a director of Amalgamated Collieries of 
South Africa Ltd., President Brand Gold 
Mining Co. Ltd., Western Deep Levels 
Ltd., and South African Land and Ex- 
ploration Co. Ltd. Mr. C. P. Green has 
been appointed a director of Brakpan 
Mines Ltd., and Springs Mines Ltd. 

* 


Mr. John Holman, director of Holman 
Brothers Ltd., Camborne, Cornwall, ar- 
rived in Bombay on January 19 to start 
a nine-week tour throughout India, 
Malaya, Australia and New Zealand. In 
these territories he will visit the many 
Holman technical representatives at- 
tached to the various companies who 
represent the Holman Group. Of par- 
ticular interest will be his visit to the 
subsidiary companies in India—Climax 
Rock Drills (India) Private Ltd. in Bom- 
bay, and the newly-formed Holman com- 
pany, Holman-Climax Manufacturing 
Private Ltd. He will be visiting the 
offices and works of Holman Brothers 
(Australia) Pty. Ltd. at Melbourne and 
their branch offices and depots. 


CONFERENCES AND EXHIBITIONS 


The fifth general meeting of members 
and associates of the Cornish Institute of 
Engineers will be held at the School 
of Mines, Camborne, on Wednesday, 
January 28, 1959, at 7.15 p.m., when two 
films, ““ The Big Z” and “A Measure of 
Maxam ™, will be shown. 

* 


A meeting of the Royal Institute of 
Cornwall will take place on Thursday, 
January 29, 1959, at the County Museum, 
Truro, at 7.30 p.m., when Sir Christopher 
Hinton, K.B.E., ERS., will lecture on 

“The Use of Nuclear Fuel in Industry ”. 


CONTRACTS AND TENDERS 
India 

Requirements: The design and execu- 
tion of a complete ropeway system (ap- 
proximately 8 miles long) for the trans- 
port of 530 tons of limestone per day 
from Ramsar Sherla deposits in the 
Morni Hills area to Raipur Village in 
Nanaingarh Tehsil, Ambala District. 
Bids to Mr. B. C. Mukharji, managing 
director, Nangal Fertilizers and Chemi- 
cals Private Ltd., Nangal Township 
(Punjab), India. PN/PPO-2(67)3864/TS. 
Closing date, February 16, 1959. B.O.T. 
Ref. E.S.B. 31903/58. Telephone in- 
pag to Chancery 4411, extension 738 
or ; 


Ceylon 

A factory to produce refined and filler 
grade kaolin. The closing date for re- 
ceipt of bids for Special Register circular 
TEN/36065, dated December 1, 1958, 
has been postponed to February 28, 
1959. Ref. E.S.B. 28627/58. Telephene 
inquiries to Chancery 4411, extension 
738 or 771. 
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Machinery and Equipment 





Mobile X-Ray 


To safeguard the health of all who 
work in the mines, the National Coal 
Board has introduced a scheme for the 
regular X-ray of mineworkers. One of a 
fleet of nine mobile units to be used in 
the prevention of pneumoconiosis was on 
view to members of the Technical Press 
at the N.C.B., Hobart House, London, on 
January 13. 

The units are to be sent out early this 
year to nine N.C.B. divisions, and a 
system of five-yearly X-rays will com- 
mence. Each year one-fifth of the pits 
will be X-rayed. The examinations are 
to be voluntary, and all the results are 
confidential between the individual and 
the N.C.B. Medical Service. Each mobile 
unit is to cost £12,800, and the revenue 
cost per annum will be £140,000 for all 
nine units. 

The bodywork of each unit is alumi- 
nium, with each side being capable of 
expansion, while the generator is con- 
tained in a trailer. The inside of the unit 
is finished in plastic for ease of cleaning 
and grilles on the floor prevent the ac- 
cumulation of dust and dirt associated 
with mining. A special feature is the 
Rotopulse universal X-ray equipment, 
which has been developed with a recogni- 
tion of the shortcomings of conventional 
four-valve X-ray units, when operating 
on 50-cycle electric mains supplies. 

Supplied by Philips Electrical Ltd., this 
completely new type of diagnostic % -ray 
equipment is being installed in each of 
the nine mobile units. The unit is so 
constructed that power not only for the 
X-ray equipment but for the heating and 
lighting can be taken through a trans- 
former from the main electricity supply 
at the majority of collieries. It is suit- 
able for any X-ray technique, including 
the fastest chest and heart radiographs. 

The mobile units have been designed 
with radiation hazard in view, and a 
special feature of the installation, which 
includes a new design of chest stand 
developed for the N.C.B., is that com- 
plete X-ray protection is contained within 
the examination cubicle. The mobile 
X-ray units were designed and built by 
Bonallock & Sons Ltd. to the require- 
ments of the Medical Service of the 
National Coal Board and Philips Elec- 
trical Ltd. 


COMBINED EXCAVATOR 
INTERESTS 


In our issue of January 2, 1959, we 
discussed in the context of British min- 
ing machinery exports, the trend towards 
the tighter co-ordination—and, in some 
cases, even the internationalization—of 
export selling organizations. It was 
pointed out that this-‘trend was becoming 
necessary both to combat the extremely 
high costs of selling mining machinery 
overseas and also to give greater 
flexibility in sales approach, more es- 
pecially in tendering for projects under 
foreign aid programmes. 

An interesting example of this trend 
has now arisen from the report that 
Newton Chambers and Co. Ltd. and 
Ransomes and Rapier Ltd. have com- 


Units 


A view from the 
front of one of the 
National Coal 
Board’s mobile X- 
ray units, showing 
both sides extended 


bined their excavator interests in a new 
company with a world-wide sales and 
service organization. The new company 
came into operation in the New Year. 
Named the NCK Rapier Sales Co. Ltd., 
with offices at 32 Victoria Streeet, Lon- 
don, S.W.1, it has distributors, sales and 
service depots in 50 countries. 


The range of excavators and cranes 
sold by the organization meets the need 
of the majority of excavator users, and 
includes NCK-RapieR and RapieR 
machines designed for the opencast min- 
ing industry and quarrying. Other ap- 
plications include work in civil engineer- 
ing, dredging, and on crane duties. The 
range covers } cu. yd. to 4 cu. yd. capa- 
city. 

Under the merger plan, Ransomes and 
Rapier will manufacture and sell their 
walking draglines and excavators above 
4 cu. yd. bucket capacity. Newton 
Chambers and Co. Ltd. and Ransomes 
and Rapier Ltd. are jointly licensed to 
manufacture in the Koehring-designed 
range of excavators and cranes. The sig- 
nificance of the new manufacturing plan 
is, therefore, that to an increasing extent 
NCK Rapier Sales Co. will progressively 
be moving into the field of openpit min- 
ing equipment. 


One of the advantages of the new 
merger agreement is the continuance of 
the association with the Koehring Co. 
whose product range goes up to a mach- 
ine with 3 cu. yd. shovel and 4 cu. yd. 
dragline buckets. This association had 
previously existed for some years with 
the Newton Chambers’ Excavator 
Division, and has been the means of 
combining American design and experi- 
ence with the advantages of British 
materials, costs and workmanship. Thus, 
while dollar import easement could 
enable the new company to sell the full 
Koehring range, in fact the 24} cu. yd. 
and 3 cu. yd. bucket excavators are al- 
ready being manufactured in this country 
more cheaply than they can be im- 
ported. 


On the other hand it is, of course, 
possible that Koehring tooling or parts 
might expedite the early stages of getting 
into production here with the larger 
models. 


99 





An example of the value of the co- 
operation with the American associates 
is the NCK RapieR 205 Skooper, now 
going into production. This machine has 
been well proved in the U.S. and com- 
prises a notable concept in “ stand still” 
loading. Its capacity to dig, swing and 
discharge, without movement of tracks, 
cuts maintenance costs and increases pro- 
duction greatly. 


The new company begins its opera- 
tions with a full range of machines all 
suitable for the opencast or quarrying in- 
dustries, as well as for such surface 
duties as overburden stripping and stock- 
piling. Truck or crawler-mounted units 
include the NCK RapieR 205 and the 
NCK RapieR 304, both equipped with 
alternative attachments including shovel, 
dragshovel, dragline, crane, grabcrane or 
pile driver. Crawler-mounted units in- 
clude the RapieR 144, with either four- 
purpose equipment embodying shovel, 
skimmer, dragshovel and _ occasional 
crane, or as crowd shovel, dragline, grab- 
crane or pile driver. Other manufactures 
mounted on crawlers are the NCK 
RapieR 405, and the 605, both available 
with shovel, dragshovel, dragline, crane, 
grabcrane or pile driver, the RapieR 940, 
with shovel or dragline and the NCK 
RapieR 1205, with shovel, dragline, crane 
or grabcrane. 


The chairman of the New NCK 
Rapier Sales Co. is Mr. P. J. C. Bovill, 
managing director of Newton Chambers, 
while the general manager is Mr. I. S. 
Whiteman, formerly general sales 
manager of the Excavator Division of 
Newton Chambers. 


SUB-SURFACE PERCUSSION DRILL 


The Downhole drill manufactured by 
Ingersoll-Rand is reported to have drilled 
literally millions of feet of hole all over 
the world. Conversion from roller-cone 
bits to downhole drilling is simply a 
matter of screwing the drill to the rod or 
adaptor and adding an air-line lubricator. 
All operating air is exhausted through 
the bit, and additional high-pressure air 
adds maximum hole cleaning. 
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Growing Interest in Barter Transactions 


Since the announcement in November 
last year of the revised barter pro- 
gramme, under which United States agri- 
cultural surpluses would be exchanged 
for foreign materials, there appears to 
have been increasing interest in barter 
transactions as a means of circumventing 
marketing difficulties. 


Apart from the much-publicized trans- 
action—yet to be finalized—involving the 
exchange of 150,000 tons of Indian man- 
ganese ore and 75,000 tons of ferro- 
manganese for about 400,000 tons of 
United States wheat, a number of trans- 
actions are currently under negotiation. 
Chrome ore producers in particular are 
giving considerable attention to the scope 
for barter deals, though so far only a 
limited amount of ore has been disposed 
of in this way. A deal worth £1.400,000 
involving American wheat for South 
African chrome, ferrochrome and asbes- 
tos is reported to be in the final stages of 
negotiation. Some 50,000 tons of chrome 
ore, mainly of 44 per cent chemical 
grade, is believed to be involved. This 
deal, if concluded, might help to stem 
the flow of low-priced offers from the 
smaller Transvaal producers, which have 
been tending to depress the chrome ore 
market. It is believed that no Rhodesian 
ore has yet been bartered. 


Five leading Japanese ferrochrome 
manufacturers recently concluded con- 
tracts with the Commodity Credit Cor- 
poration of the United States for the 
export of a total of 13,300 tons of ferro- 
chrome in a barter deal against United 
States surplus raw cotton. Contracts 
were expected to be signed early this 
year. It was further reported that lead- 
ing Japanese ferro-manganese manufac- 
turers were preparing to make an offer of 
about 100,000 tons of ferro-manganese 
for the United States strategic stockpile 
in barter deals against surplus agri- 
cultural products. 


In a different category—as being out- 
side the United States barter programme 
for the exchange of agricultural surpluses 
—is the United States deal with the 
Soviet Union involving 20,000 tons of 
steel sheets against 80,000 tons of chrome 
ore and a similar deal in which 20,000 
tons of steel sheets from Canada are 
being exchanged for 80,000 tons of 
chrome and manganese ores. According 
to some trade sources, the chrome and 
manganese ores involved in the Canadian 
dea! may also be destined for the United 
States. These deals could adversely affect 
sales of Turkish chrome. 


Last month it was reported that about 
15,000 tons of foreign lead had been in- 
volved in barter deals recently com- 
pleted by the United States. The report 
added that the outlook was for further 
transactions in lead and zinc, though no 
such deals had been reported in regard 
to zinc. Metal traders in New York were 
said to be bartering the foreign lead not 
only for grain but also for cotton and 
other materials. 

Barter deals recently concluded or cur- 
rently under negotiation are by no means 
confined to transactions with United 
States interests. In November last year, 
Pakistan signed a trade agreement with 
mainland China for the sale of cotton in 


exchange for Chinese coal. Provisional 
arrangements were reported last month 
for a deal providing for the import by 
Japan of 20,000 tons of Spanish rice in 
exchange for Japanese products, includ- 
ing steel and non-ferrous metals. Three 
Japanese trade firms recently signed con- 
tracts to import 240 tons of Soviet tin in 
barter for about 1,000 tons of wire rope. 


It is understandable that ferro-alloy 
manufacturers or small ore producers 
should welcome barter as a_ possible 
means of overcoming the sales resistance 
of overstocked consumers. In the long 
run, however, demand and prices can only 
be restored by increased consumption 
and greater confidence in the business 
outlook. It seems questionable whether 
any lasting benefit can result from 
a series of transactions which, in effect, 
are merely shifting stocks to consumers’ 
or government stockpiles. It has, in fact, 
been suggested that at present prices (or 
the equivalent in the proceeds-of barter 
transactions), Rhodesian producers would 
prefer to leave their ore in the ground 
until the stock position is healthier. This 
approach to the problem may be difficult 
or even impossible for the small miner 
with limited resources, but it is certainly 
realistic. 


THE U.S. SILVER TRADE 


In our issue of January 9 (page 42), 
we published some extracts from Mocatta 
and Goldsmid’s review of silver in 1958. 
We have now received Handy and Har- 
man’s Review of the Silver Market for 
1958, in which the world picture is pre- 
sented through United States eyes. 


Another year has been added to the 
unusual history of price stability for 
silver, state Handy and Harman. For 
eight years the published price in New 
York has fluctuated within a range of 
less than 10 c. a troy oz., and for the 
last three years the entire spread between 
the low and the high has been just 3 c. 
The degree of stability has varied in 
different countries, but prices throughout 
the world have been subject to the same 
basic ‘conditions. The policies of the 
Bank of Mexico and of the U.S. Treasury 
Department have been the dominant in- 
fluences of the current decade. 


Handy and Harman estimate that con- 
sumption of silver in the arts and indus- 
tries in the United States during 1958 
amounted to 85,000,000 oz., about 10 per 
cent below 1957. However, a growing 
number of applications for silver and its 
alloys in electrical and electronic devel- 
opments, not only in civilian but in de- 
fence programmes, have tended to stabi- 
lize seasonal uses of the metal and are 
significant in its long-range growth. 


In discussing the outlook. it is pre- 
dicted that consumption of silver in the 
United States this year will exceed the 
1958 figure. However, assuming that 
there is no change in the policies of the 
United States Government, it is con- 
sidered that in all probability the story 
of the silver market in the coming 
months will be little more than a con- 
tinuation of what we have seen for 
several years. 





Total production of silver in the non- 
Communist world amounted last year to 
about 204,700,000 oz. This indicates an 
increase of about 3 per cent over the 
previous year. A small decline in United 
States output was offset by increases in 
the production of Canada and Peru. For 
non-Communist countries outside the 
Western Hemisphere, a _ total of 
50,000,000 oz. is estimated—about 5 per 
cent more than in 1957. 


COBALT’S UNCERTAIN FUTURE 


The future of cobalt remains clouded 
with uncertainty, Sir Ronald Prain told 
shareholders of Rhodesian Selection 
Trust at an informal meeting in London 
last week. He pointed out that produc- 
tion was not readily susceptible to con- 
trol, due to the high proportion of output 
obtained as a by-product. Prospects were 
therefore dependent on the development 
of new applications and the expansion of 
existing uses, in which respect the group 
was relying mainly on work by the 
Cobalt Information Centre. As stated in 
our issue of January 9, page 38, the C.I.C. 
has entrusted various specialized labora- 
tories with the execution of a vast pro- 
gramme of fundamental and _techno- 
logical research. 

Sir Ronald advised his audience not to 
rely on cobalt to bring the group any 
worth-while profits. He added that the 
costing system at Chibuluma had been 
changed in such a way that copper pro- 
duction bears the full costs of mining 
and milling up to the concentrate stage, 
the point after which cobalt is separately 
treated. 


ALUMINIUM AND BAUXITE 


United States consumption of bauxite 
last year has been estimated at approxi- 
mately 7,200,000 1. dry tons, a decrease 
of 6 per cent from 1957, reports the 
Bureau of Mines. Domestic production is 
put at about 1,360,000 tons, representing 
a decrease of about 4 per cent from the 
1957 output of 1,416,000 tons. Imports 
for the year are estimated at 7,700,000 
tons—an increase of about 8 per cent. 

A new source of bauxite for the United 
States aluminium industry became avail- 
able this week with the delivery of the 
first shipment of Dominican Republic 
ore to Alcoa’s new Point Comfort 
Alumina refining plant. The 7,300-ton 
shipment marks the first time in history 
that bauxite has been exported from the 
Dominican Republic. 


Three leading Japanese aluminium re- 
fineries—Nippon Light Metal, Showa 
Denko, and Sumitomo Chemical—have 
concluded contracts with Indonesia to 
import a total of 210,000 tons of bauxite 
from Bintang, near Sumatra island, this 
year. 

* 

Mr. Nathaniel W. Davis, president of 
Aluminium Ltd. of Canada, is in Ghana 
for a four-day visit during which he will 
have talks with Dr. Nkrumah and a 
number of Ghanaian ministers. He is 
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making an on-the-spot review of the 
prospects of increasing the consumption 
of aluminium in West Africa, particularly 
through setting up fabricating facilities. 
In this context, it might be noted that 
only last week Dr. Nkrumah reiterated 
his intention to see the Volta River pro- 
ject through. ‘ 

Senators from nine States with alumi- 
nium producing and fabricating facilities 
recently met major United States domes- 
tic producers in New York to discuss 
problems involved in Soviet exports of 
the metal at what were described as 
“cut-rate prices”. The group agreed not 
to discuss the content of their conversa- 
tions, but the matter is to be followed up 
in the new Congress. 


MOLYBDENUM CASTINGS 


The U.S. Department of the Interior 
has announced that government scientists 
have produced the first casting of molyb- 
denum. In making this announcement, 
Mr. Marling J. Ankeny, director of the 
Bureau of Mines, described this as “a 
major metallurgical breakthrough ”. Offi- 
cials of the Climax Molybdenum Divi- 
sion of American Metal Climax Inc. 
agree that the achievement promises to 
be a major contribution to the metallurgy 
of molybdenum. They add, however, that 
it is still too early to assess the com- 
mercial impact. 

It is possible that the process could 
reduce costs by cutting the number of 
steps required to make the molybdenum 
parts currently used in missiles. Molyb- 
denum costs about $10 a lb. and products 
made of it are much more costly. These 
parts are currently made either by press- 
ing powdered molybdenum into shapes 
and then forging and machining them, or 








by making molybdenum into rough in- 
gots, extruding shapes from the ingots, 
and then forging and machining the 
shapes. 

Molybdenum melts at 4,748 deg. F. 
It has excellent strength at high tempera- 
tures, and increases the hardness and 
strengtn of steel. 


U.S. BERYLLIUM IN 1958 


For the first time, states the Bureau of 
Mines, U.S. Department of the Interior, 
substantial quantities of beryl have been 
consumed exclusively for the production 
of beryllium metal. Last year, new 
plants constructed by the Beryllium 
Corporation at Hazelton, Pennsylvania, 
and by the Brush Beryllium Corporation 
at Elmore, Ohio, produced beryllium 
metal for nuclear and other applications. 
Each of these firms had a contract for 
annual delivery of 500 s.tons of beryl- 
lium ingot to the Atomic Energy Com- 
mission; however, each contract was 
partly terminated, and a new production 
level was set at 18.75 s.tons of ingot per 
year. 


In all, approximately 6,200 s.tons of 
beryl was used last year in the United 
States to make products for the govern- 
ment and industry. Domestic mine ship- 
ments of beryl totalled 520 s.tons and 
imports 5,500 s.tons. World production is 
estimated at 9,500 s.tons. 


The year was one of continued techno- 
logical progress. Beryllium sheets in sizes 
up to 30 in. x 60 in. became available 
commercially; advances were made in 
welding and joining, and in sheet and 
plate-forming techniques. There were 
also improvements in fabrication» opera- 
tions such as forging, extrusion, and im- 
proving surface finishes. 
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(From Our London Metal Exchange Correspondent) 


There have been no new developments 
during the past week, and the good 
undertone to the market generally has 
been well maintained with tin values 
showing a useful gain. 


COPPER BACKWARDATION STILL 
PERSISTS 


Copper quotations in London staged 
a modest but short-lived reaction towards 
the end of last week after publication of 
the U.S. and world statistics for Decem- 
ber. Although the figures for the U.S. 
were regarded favourably, with stocks of 
refined copper declining to 80,722 tons 
compared with 93,956 tons a month 
earlier, some disappointment was felt at 
the rise in world stacks to 178,152 tons 
against 135,167 tons at the end of 
November. However, the end-December 
figure shows up comparatively well 
against that of a year previously when 
the figure was 277,316 tons. During the 
same period production of refined copper 
in the U.S. increased to 146,978 tons 
from 128,048 tons in November, and in 
countries outside the U.S. to 135,213 tons 
from 102,061 tons. 

The customs smelters continue to 
quote 294 c. but consumer interest at this 
higher level has declined and the main- 


tenance of this price must depend on the 
volume of scrap which comes out at a 
lower level. No. 2 Wire, the basic grade, 
having touched 24 c., is currently quoted 
4 c. lower, equivalent to approximately 
293 c. for refined. Although the demand 
continues good for producer metal at 
29 c., which price has been ruling since 
October last, there are no signs of an 
imminent price boost here. It is felt that 
the current shortage of nearby copper, as 
evidenced by the backwardation in Lon- 
don together with the low level of U.S. 
domestic stocks, is a temporary factor 
created by prolonged strikes during the 
latter part of last year in Rhodesia, 
Canada, and, to a lesser extent, in the 
US. 


Production has now been in full swing 
since mid-December and increased sup- 
plies over the coming months should cor- 
rect these conditions. However, produc- 
tion in the Rhodesian Selection Trust 
Group of mines is expected to be 10,000 
tons short of the target for the year end- 
ing June 30, 1959, as a result of the strike 
there. It may be noted at this point that 
on June 30 the wages contracts at all the 
major U.S. mining and refining com- 
panies come up for revision and it re- 
mains to be seen how the negotiations 
proceed. 

In London the backwardation persists 
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although at a slightly lower rate than 
was touched at the end of last week. Con- 
trary to general expectations stocks in 
U.K. official warehouses showed a 
modest decline at the end of last week 
of 46 tons, and now total 4,650 tons. 


AGREEMENT REACHED ON 
RUSSIAN TIN ? 


The tin market, both in London and in 
the East, has moved higher on continued 
U.S. buying interest and on reports of 
agreement having been reached between 
Russia and the International Tin Council 
on the former country’s exports for 1959. 
Provisional indications originating from 
Paris are that this figure will be in the 
region of 13,000 tons compared with 
some 17/18,000 tons shipped to Western 
Europe last year. This agreement is con- 
ditional on the early removal of import 
restrictions by those countries operating 
quotas on Russian metal, namely France, 
U.K., Netherlands and. Denmark. The 
next Council meeting is scheduled for 
February 17 in London and a further 
comment must await an official an- 
nouncement then, if not before. 


Tin shipments from Singapore in the 
first half of the present month amoun- 
ted to 313 tons compared with 134 
tons shipped in the first half of 
December. The Penang figures for the 
same periods totalled 1,467} and 674} 
respectively. Stocks in U.K. official 
warehouses fell 326 tons last week to a 
total of 15,125 tons. On Thursday the 
Eastern price was equivalent to £7873 per 
ton c.i.f. Europe. 


FEW LEAD-ZINC BARTER DEALS 


Lead and zinc values are virtually un- 
changed with demand on both sides of 
the Atlantic quiet, although some im- 
provement is reported in the case of zinc 
on the part of die-casters and galvanizers. 
It is believed that only a very small num- 
ber of barter deals have been approved 
by ‘the U.S. Government for foreign- 
mined lead and zinc against U.S. surplus 
agricultural produce. The _ possibility 
exists that the authorities are studying a 
change in the pricing arrangements in the 
case of lead but further clarification of 
the proposals they have in mind is neces- 
sary before making any comment. 

The backwardation on zinc has tended 
to narrow during the course of the current 
trading period as supplies of Continental 
metal become available to the London 
market. 


Closing prices are as follows : 


Jan. 15 Jan. 22 
| Buyers Sellers | Buyers Sellers 





CopPER 
Cash... -. | 49 £2294 | £2314 £2314 
Three months... | £226 £2264 | £2273 £228 





Settlement és £2294 £228 
Week's turnover _13,700 tons 8,400 tons 
Leap | 

Current 4 month | £70 £704 | £71 £714 
Three months .. | £714 £71% | £713 £713 
Week's turnover 6,800 tons 7,500 tons 
Tin 

Cash .. ow | Sean £7564 | £764 £765 
Three months .. | £757 £7574 | £762 £7624 
Settlement ihe £7564 £765 
Week’s turnover 715 tons 520 tons 
Zinc 

Current $month £75} £754 | £743 £743 
Three months... £734 £734 | £73 £734 
Week’s turnover 6,275 tons 8,175 tons 





London Metal and Ore Prices appear 
on page 103. 
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Variable Breezes for Cons. Zinc 


There can be few shares in the mining 
market that are being torn by such con- 
flicting winds as those of Consolidated 
Zinc Corporation. The sharp price fluc- 
tuations are the penalty that has to be 
paid by a concern that has such a wide 
spread of interest not only in the straight- 
forward production of lead and zinc in 
Australia, but also in the industrial fields 
of both Australia and the United King- 
dom. This is quite apart from the stake 
in the huge bauxite deposits of northern 
Australia, which owing to the partnership 
with British Aluminium laid the shares 
open recently to the gales that were sur- 
rounding the latter company. The United 
Kingdom industrial part of the “group 
means that Consolidated Zinc shares also 
tend to fluctuate with the broad trend of 
the industrial share market. All this 
should not push too far into the back- 
ground the fact that the 1958 results will 
have been largely dictated by the for- 
tunes of the group’s base-metal pro- 
ducers, Zinc Corporation and New 
Broken Hill. ‘ 

This lends significance to the annual 
production figures for these two concerns 
that have just been announced. The 
following table gives the comparative 
figures. 


1958 1957 
Tons Tons 
Zinc Corporation : 
Ore treated ... 659,268 767,069 
Recoverable lead 79,098 90,820 
Zinc concentrates 115,347 139,683 
Silver . oz. 2,033,955 2,198,456 
New Broken Hill: 
Ore treated ........ 527,122 721,241 
Recoverable lead 57,049 64,794 
Zinc concentrates 119,103 154,325 
Silver . oz. 1,498,433 1,704,892 


The lower production is due to a large 
extent to the steps taken by the group to 
reduce output as from July 1, 1958, as a 
contribution towards rectification of a 
world production of lead which has been 
running vastly ahead of consumption. At 
the same time, profits will have been 
adversely affected by the lower prices for 
these metals. On the London Metal Ex- 
change, zinc averaged £66 a ton in 1958 
compared with £81 in the previous year, 
and lead £73 against £96. Contrary to 
some theories, Consolidated Zinc’s in- 
come from Australian uranium is not 
likely to reach massive proportions be- 
cause the company only runs the big 
Rum Jungle project on behalf of the 
Federal Government for a management 
fee. 


In all these circumstances it was hardly 
surprising when Consolidated Zinc cut its 
1958 interim to 1s. from 1s. 3d. in 1957, 
when the final was 2s. 6d., making 3s. 9d. 
The 1958 final is not due until May, and 
market expectations at the moment are 
not running much beyond 2s., making a 
total of 3s. for the year. It is just possible 
that the situation might be altered for 
‘the better if this year’s United Kingdom 
Budget were to further extend the Over- 
seas Trade Corporation tax concessions 
in order to bring deserved relief to 
London-based mining houses such as 
this. 


On a 3s. basis, Consolidated Zinc £1 
shares at 62s. 6d. would yield 4.8 per 
cent. This is a relatively modest return 
even on shares of this calibre, but it 
would be dangerous to conclude from 
this that they are all that much over- 
valued. Buyers are likely to continue to 
take the view that the worst may now 
have been seen in the way of earnings, 
zine in particular is now usefully above 
its 1958 average, while there are long- 
term growth prospects that could justify 
Oe, Seana of a lowish immediate 
yield. 


GHANA MAIN REEF SURPRISE 


Ghana Main Reef, the Ghana gold 
producer in the Western Selection group, 
has sprung a pleasant surprise with the 
declaration of distributions on the 5s. 
stock units totalling 124 per cent. There 
is a final of 24 per cent, making 74 per 
cent for the year to last June, and an in- 
terim of 74 per cent plus a bonus of 24 
per cent on account of 1958-59. Profit 
for the year to June 30, 1958, was 
£71,612, some £6,000 lower than for 
1956-57. Tax takes £18,425, but against 
this there is a tax provison no longer 
required of £11,175 that is now written 
back into the accounts. The dividend 
requires £48,057 net out of the net sur- 
plus available from the actual year’s 
earnings of £53,187, leaving £77,667 to be 
carried forward. 

The company has been out of the divi- 
dend list for two years. The bonus now 
declared may be a reflection of the com- 
pany’s qualifying as an Overseas Trade 
Corporation for U.K. tax purposes. At 
the meeting last March the chairman, 
Major General W. W. Richards, said that 
G.M.R. would so qualify as soon as it 
became apparent that some tax -benefit 
would accrue. The latest news is of par- 
ticular interest to Kwahu, one of whose 
principal interests:is a holding of ‘G-M:R: 
shares. The latter rose to 2s. 74d. follow- 
ing the announcement and could ap- 
preciate further if all continues to go well 
Ms ~ mine. Kwahu 2s. stock units are 

s. 3d. 


BRIGHTER OUTLOOK FOR 
JANTAR 


Things are looking a little brighter for 
stockholders in Jantar ‘Nigeria, the 
columbite and tin producer. There has 
been a return to the dividend list with a 
payment of 10 per cent on the 2s. 6d. 
units for the year to September 30 last. 
More important, the chairman, Mr. C. 
A. P. Tarbutt, says that -recently there 
has been an increase in the demand for 
columbite which has enabled the com- 
pany to sell the whole of its 1958-59 out- 
put at- prices to be. negotiated quarterly. 
The price of this once much. wanted 
metal has been very depressed—at times 
selling it at all has been difficult in the 
last year or two. The price is still de- 
pressed, but Mr. Tarbutt hopes. that if 
the better demand continues, prices 
will reach a more satisfactory level. In the 
year to September 30 last, Jantar pro- 


duced 194.5 tons of columbite, all of 
which was sold, against 255.5 tons in 
1957-58. — 

Tin output of 237 tons compares with 
279.5 tons previously. The decline in 
this latter case is due to restriction under 
the International Tin Agreement which 
was in force for nine months of the last 
financial period. On the basis of the 
present rate of restriction the allowed 
output for 1958-59 would only be about 
140 tons. This factor has also caused 
the company to cease tin production 
from its Basalt Lead proposition. 

Jantar’s net profit last year was 
£15,547 against £31,910 in the preceding 
year. Nothing on this occasion is put to 
reserve compared with £30,000 pre- 
viously. The dividend takes £12,938 net, 
leaving the carry-forward £2,609 higher 
at £15,383. The balance sheet continues 
to show quite a healthy liquid position 
in relation to the modest issued capital 
of 225,000. The 2s. 6d. units stand at 
3s. 44d. to yield 7.7 per cent after allow- 
ing for the dividend still included in the 
price. The outlook must remain uncer- 
tain until tin restriction is lifted and the 
market for columbite becomes more 
stable. It is to be presumed, however, 
that the reason why the board considered 
a return to the dividend list warranted 
from lower profits was that they were 
encouraged by the forward contract en- 
tered into for the company’s columbite 
production. 


MURCHISON PAYS OUT 


When Consolidated Murchison, the 
South African antimony producer, de- 
clared its surprisingly high final dividend 
last month of 5s. 3d. per 5s. share, mak- 
ing a total of 8s. for 1958 against 5s. 6d. 
for 1957, the conclusion was drawn that 
the December quarter’s profit must have 
been a bumper one because up to Sep- 
tember 30 net earnings had only equalled 
4s. 8d. a share. The December quarterly 
now bears this conclusion out, but only 
just. The gross profit of £206,316 is more 
than twice that of £93,927 in the Septem- 
ber quarter, but it. brings the total net 
earnings for the year up to no more than 
8s. 2d. a share, which just about covers 
the year’s distribution. 

In other words, it leaves the 5s. shares 
at 40s., once again facing the unknown 
which on the short-term is whether or not 
this December quarter profit, the best 
since the close of 1956, can be held or 
improved upon in the first quarter of 
1959. The contented holder of Murchi- 
son must, therefore, still be an investor 
who shuts his eyes to the sharp fluctua- 
tions in the share price and who is con- 
tent to receive what is generally a high 
return on his capital. 


SPRINGBOK TO RAISE £523,000 


Springbok Colliery, a South African 
coal producer in the Anglo American 
Corporation group, is proposing to offer 
stockholders 2,100,000 new 5s. shares at 
par in the ratio of one for every unit of 
stock held on February 2. The new 
shares will participate in any interim 
dividend declared on account of 1959 
and. the issue will be underwritten by 
Vereeniging Estates. The new funds of 
approximately £523,000 will enable 
Springbok’s loan indebtedness of a maxi- 
mum £392,500 to be repaid to Vereenig- 
ing, and will provide the company with 
capital resources to meet future expendi- 
ture. 
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Springbok has been expanding the 
scope of its operations in recent years. 
It has opened up a new colliery to pro- 
duce a blend coking coal from the No. 5 
seam on its property in the Middelburg 
district of the Transvaal and has a con- 
tract with the South African Iron and 
Steel Industrial Corporation (Iscor) for 
up to 45,000 tons a month of this class 
of coal. In other words, it has an as- 
sured market on a cost-plus-profit basis 
for the major portion of its reserves on 
this particular seam. Sales began in July, 
1957, and had risen to a monthly average 
of 43,620 tons in the December quarter 
of 1958. Not all of this was going to 
Iscor, 11,938 tons going to the gas trade. 

Future plans include the opening up 
of a third colliery to serve the more re- 
mote areas of the No. 5 seam and the 
provision of some underground mechani- 
zation in the original No. 2 seam which 
provides a high grade of steam coal at 
the rate of about 75,000 tons a month. 
The directors consider that the combined 
operations of the two pits will enable the 
current rate of dividend of 324 per cent 
to be maintained on the doubled capital. 





Westminster Bank Results.—Profits of 
the Westminster Bank in 1958 at 
£2,069,747 were some £217,000 higher 
than in the preceding year. The final 
dividend of 1s. 6d. on the “B” shares 
made a total of 2s. 6d. for the’ year, 
against 2s. 3d. in 1957. The better re- 
sults, says Lord Aldenham in his cir- 
culated review, were due to a number of 
factors, the most significant being the 
restoration of freedom in the conduct of 
the bank’s business. Extracts from Lord 
Aldenham’s review are on page 104. 


Treasury 
Treasury consent has been given to the 
acquisition of a majority shareholding in 
British Aluminium by Reynolds-T.I. Alu- 
minium, a U.K. company registered by 
Reynolds Metals and Tube Investments. 
Reynolds-T.I. will take over the B.A. 
shares acquired by the two parent com- 
panies in the market and by the formal 
offer to shareholders. In view of the 
success of the T.I. offer, Treasury con- 
sent to the agreement between B.A. and 
Alcoa has been withdrawn. 





MINING IN CANADA 


See the special supplement in next 
Wednesday's Overseas Edition of 
THE GLOBE AND Mal, Canada’s 
national newspaper. Sixpence at 
newsagents. For specimen copy, 
write The Globe and Mail, Print- 
ing House Square, London, E.C.4. 








INSPECTOR OF BEACONS 


Required by NORTHERN RHODESIA 
GOVERNMENT MINES DEPARTMENT 
for one tour of 36 months with 
prospect of pensionable employ- 
ment. Salary scale, £1,035 - £1,260 
a year. Free passages. Liberal 
leave on full salary. Candidates 
must hold a Mine Surveyor’s Certi- 
ficate of Competency and should 
preferably have a knowledge of 
aerial photograph interpretation. 
Write to the Crown Agents, 4 Mill- 
bank, London, S.W.1. State age, 
name in block letters, full quali- 
fications and experience, and quote 
M3C/52406/ MF. 

















Consent for Reynolds-T.1.— 





LONDON MARKET HIGHLIGHTS 











The latest upward movement in Kaffirs 
coincided with a report that United 
States Senator Murray was about to in- 
troduce a Bill to Congress which would 
double the U.S. price for domestically 
mined gold (to $70 an oz.) and allow a 
free American market for the metal. 
Similar efforts have come to nothing in 
the past, and nobody seriously expected 
the latest move to meet with any more 
success. Consequently, shares of the 
older producers—which would gain most 
from any gold price rise—were little 
changed. But such being the underlying 
firmness of Kaffirs these days, few job- 
bers were prepared to leave themselves 
short of stock over the week-end. 


Free State Geduld became outstand- 
ingly strong with an advance of several 
shillings to their best since 1955 of 
126s. 3d.; much of the buying was Cape- 
inspired and stemmed from hopes that 
news of high development values will be 
given at next Thursday’s annual meeting. 


Meanwhile, the December quarterly 
reports began to make their appearance 
and occasionally produced bursts of buy- 
ing support in selected issues. Notable 
among these was the rise in St. Helena 
to 53s. 6d. following the best ever under- 
ground development values. Stilfontein 
(46s. 3d.) and Buffelsfontein (46s. 6d.) 
improved to a lesser extent after their 
satisfactory quarterlies. A rise to 40s. 3d. 
in Harmony heralded news that the 
newly commissioned No. 2 shaft was 
already contributing to an improvement 
in the mine’s overall milling grade; apart 
from the richer ore to be handled by the 
new shaft, there should also be a steady 


build-up in tonnage milled to the plant’s 
present capacity of 150,000 tons monthly. 


“ Ofsits”’ rose to 83s. 9d. in anticipa- 
tion of their final dividend, but fears for 
the maintenance of the dividend rate of 
Dominion Reefs aroused by the lower 
December quarter profits lowered the 
latter shares to 14s. 3d. Elsewhere, Harte- 
beest (62s. 3d.) hesitated for a while on 
the lower values disclosed in the mine’s 
deeper levels. 


Against this encouraging background, 
dealings began in the Western Deep 
Levels (£1) shares. A premium of 21s. 6d. 
was soon established and this seemed a 
good opportunity for small shareholders 
in Blyvoor and West Driefontein to sell 
their “ rights” in the new issue. 


Finance House shares were steadily 
supported, and in Diamonds, Anglo 
Trusts (11 15/32) were buoyed up by 
final dividend hopes. Even “Casts” 
(15s. 74d.) did no more than shed a few 
pence on the disorders in Sierra Leone. 
In West Africans, Ghana Main Reef sur- 
prised everybody with its dividend news, 
and the shares jumped to 2s. 74d., at 
which price they still seem undervalued. 

Copper shares remained an _ erratic 
market and nervously followed fluctua- 
tions in the metal price and the Dow 
Jones index. Continental selling was 
often seen, particularly in “Tanks”, 
which were down to 50s. 6d. at one time. 
One of the biggest ever turnovers was 
seen in M.T.D. Mangula, and the shares 
which were recommended here last year 
reached a peak of 9s. 74d. on Cape and 
local demand. Otherwise, Rhodesia 
Broken Hill advanced to 9s. 9d 


LONDON METAL AND ORE PRICES, JAN. 22, 1959 
METAL PRICES 


Aluminium, 99.5%, £180 per ton 
Antimuny: 
English 9%) delivered, 10 cwt. and over £190 


Crode (70%) £190 per ton 
Ore {eo bases 19s. 6d./20s. 6d. nom. per unit, 
c.i.f. 


Arsenic, £400 per 

Bismuth oa. 4 ton ‘jots) 16s. Ib. nom. 
Cadmium 9s. 

Cerium Ooyn my "516 Os. Ib. delivered U.K. 
Chromium, Cr. 99% 6s. 11d./7s. 4d. Ib. 

Cobalt, 16s. Ib. 

Germanium, 99.99 %, Ge. kilo lots 2s. 5d. per gram. 
Gold, 249s. 114d. 


Iridium, £19/£21 oz. nom. 

Lanthanum (98/99 %) 15s. per gram. 

Manganese Metal 6% - 98%) £290 

Magnesium, 2s. 3d. 

Nickel, 99.59 one _ £600 per ton 

Osmium, £16/£17 oz. nom. 

Osmiridium, nom. 

Palladium, £5/£5 15s. 

Platinum U.K. and my Refined £19 10s. oz 
Imported £17 10s./£18 

Quicksilver, £74 Os. ae 

Rhodium, £40/41 oz. 

Ruthenium, £13/£15 oz. nom. 

Selenium, . perl 

Silver, 76id. f. oz. _ ard 763d. f’d. 

Tellurium, 15s./16s. 1 


ORES AND OXIDES 


Bismuth oe oe oe oe oe 
Chrome Ore— . 

Rhodesian Metallurgical cad a (Ratio 
eS, Hard Lumpy 45% ; (Ratio 
pe Refractory 40 %- ; a we 

Smalls 44% ‘ “it dis (Ratio 


Baluchistan 48% (Ratio 
Columbite, 65% combined oxides, high grade 
— ar— 

Acid Grade, Flotated Material 


ae (75/80% CaF,) 


um Ore— 
Petalite min. 34% Li,O 
Lepidolite min. 34% Li,O . 
Amblygonite basis 7% Li,O 
Magnesite, ground calcined .. 
a Raw (ground) 


langanese Ore Indian 
Europe (46% - 48%) b basis 55s. 0d. raped 
Manganese Ore (43% -45 %) 
Manganese Ore (38 %- 40 %) 


Molybdenite (85 %)basis 
Titanium 
Rutile 95/97° TiO: (prompt seated 
Iimenite 52/ TiO, 
Wolfram and Scheelite (65 %) 
Vanadium— 
Fused oxide 95% V ee 


Zircon Sand Pak Dh a} 65-66%2Z10,) :. :- 


65% 8s. 6d. ib. c.i.f. 
18/20% 1s. 3d. Ib. c.i.f. 


£15 1Ss. Od. per ton c.i.f. 


£11 Os. Od. per ton c i.f. 
£14 Os. Ou. per ton cli.f. 
£11 15s. Od. per ton f.o.b. 
nom. 


21) . . 
+») bs £15 10s. Od. per ton c.i.f. 
“a3 aS : 

*t) 


£22 13s. 3d. per ton ex. works 
156s. Od. ex works 


40s. 0d./45s. Od. per unit f.0.b. Beira 

40s. 0d./45s. Od. per unit f.0.b. Beira 
£25 Os. Yo = f.o.b. Beira 

£28 Os. “/£30 d/d 

£21 Os./£23 o djd 

83d./85d. per unit c.i.f. nom. 

70d./75d. per unit c.i.f. nom. 

50d./54d. per unit c.i.f. nom. 

8s. 11d. per Ib. (f.0.b.) 


£35/£36 per ton c.i.f. Aust’n. 
£11 10s. per ton c.i.f. Malayan 
90s. 0d./95s. Od. per unit c.i.f. 


° oe oe my lid. pes Pees 


oe oe .. £14 0s. per ton c.i 
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WESTMINSTER BANK LIMITED 


LARGER PROFIT AND DIVIDEND 


The Annual General Meeting of West- 
minster Bank Limited will be held in 
London on February 11. 


The following are extracts from the 
Statement by the Chairman, the Rt. Hon. 
Lord Aldenham, circulated with the re- 
port and accounts for the year 1958: 

Our profit for the year of £2,069,747 
was some £217,000 higher than in 1957, 
and the satisfactory trading experienced 
in 1958 has enabled us to pay a final 
dividend of 1s. 6d. per share on the “B” 
shares, making for the year 2s. 6d. per 
gS ee with 2s. 3d. per share 
in ‘ 


The factors affecting our trading 
figures this year have been numerous, the 
most significant being the persistent 
downward trend in the Bank Rate and 
the restoration, after many years’ 
absence, of the freedom we enjoy in the 
conduct of our business. 


Our Current, Deposit, and Other 
Accounts have increased by over £36 
million to a new peak figure of £917 
million, but much of our increase in this 
item is in the form of Deposit Account 
balances upon which we are paying 
interest. Incidentally, I am pleased to 
record a very large increase in the num- 
bers of the new accounts opened during 
the year—indeed, the largest increase on 
record. Advances have increased sub- 
stantially, by £53 million. 


We have switched in some measure 
into British Government Securities, and it 
is eminently satisfactory to report that 
the deficiency in terms of Ae. + value 
has now disappeared from our Balance 
Sheet: once again we have not used re- 
serves to write down our holdings. 


Participation in Hire-Purchase 


Our Trade Investments reflect the pur- 
chase of a 20 per cent interest in the 
Mercantile Credit Company Limited, 
which we undertook after careful con- 
sideration of the desirability of obtaining 
a participation in the field of hire- 
purchase finance, about which we are 
wholly satisfied. 


While we have had a full share in 
developments in domestic banking gener- 
ally in 1958, we have not thought it 
necessary to advertise a special cheap re- 
stricted Current Account. As a Bank 
which has traditionally served the private 
customer, we have always given careful 
consideration to his particular needs, and 
I am confident that we remain as fully 
competitive in this service as we have 
always been. 


The year 1958 has been another one of 
gratifying growth in our overseas busi- 
ness. 


In September, 1957, confidence in the 
international value of the pound sterling 
was not very strong abroad, and severe 
steps were taken to remedy the situation; 
but it was not until well into 1958 that 
there was any certainty that the desired 
results of checking inflation and restoring 
confidence in our currency had been 
achieved. 

The worst feature of the setback in 
world industrial production was that it 
caused a fall in commodity prices, with a 
consequent loss of income to the pri- 
mary producing countries. Loans have 
been made during 1958 by the World 
Bank and the International Monetary 
Fund to Overseas Sterling Area coun- 


tries; the effect on primary producing 
members of the Sterling Area of the re- 
duced demand for their exports was also 
eased by the way in which they drew on 
their sterling balances; large drawings by 
Sterling Area countries were more or less 
equalled by the inflow of foreign money. 
Our very healthy balance of payments— 
£334 million in the first six months of 
1958—has been used principally to in- 
crease the gold and dollar reserves and 
to make long-term investment in the rest 
of the Sterling Area and in Canada. 


During 1958 the reserves, in fact, in- 
creased by £284 million to £1,096 million 
at the end of the year. They are, how- 
ever, still too slender for comfort. 


In December, it proved possible to 
announce legal convertibility of sterling 
held by residents abroad: a step which is 
already helping to increase the income 
from our foreign business, and which is 
welcome, too, in that it implies t!:at the 
Government do not intend to permit ex- 
pansion to lead to renewed inflation. 


The price of the restraint necessary to 
achieve these successes has been a slight 
fall in industrial production during the 
year and some increase in unemploy- 
ment. At the end of July, the credit 
squeeze was Officially ended and freedom 
of competition between the banks was 
thereby restored. Advances from the 
Clearing Banks have moved up sharply 
since July, though not more than was to 
be expected after the long period of re- 
pression; in this connection, the introduc- 
tion of personal loans for current expen- 
diture has had its effect. 


When ending the credit squeeze, the 
authorities decided, pending the report of 
the Radcliffe Committee, to take power 
to call for Speciai Deposits if necessary 
to control bank lending. I regret this 
decision, and trust that the power may 
never be used. I would have thought a 
better method would be for the Govern- 
ment itself to refrain from creating an 
excessive volume of credit. 


So far the result of steps towards re- 
expansion has been most apparent in the 
sale of consumer goods, but reports from 
our Branches still give little sign that 
private industry is resuming investment 
in plant and buildings on the scale neces- 
sary to increase the future prosperity of 
our industries. 

The Outlook 

The prospects for 1959 have to be 
viewed with caution. There is consider- 
able danger in the possibility of a West- 
ern European split over the Common 
Market and the Free Trade Area. Recent 
reports from the shipbuilding, textile, and 
coal-mining industries do not indicate 
much early improvement; and the heavy 
fall in the volume of imports of the raw 
materials of our main industries during 
1958 does not give cause to expect a 
rapid upturn in production. A possible 
immediate stimulant’ to several industries 
would be to declare that there will be no 
important alteration in purchase tax this 
year. 

Since profits have been harder to earn, 
the revenue may be less buoyant than of 
late, and there are many clamorous calls 
on the Public Purse; but this should -not 
deter the Chancellor from fulfilling the 
faint hopes he has given of a reduction 
in taxation, which, as the Cohen Com- 
mittee suggests, would be an important 
stimulant to production. 


APEX (TRINIDAD) 
OILFIELDS 


The 39th annual general meeting of 
Apex (Trinidad) Oilfields Limited wa 
held on January 21 in London, Mr. F. R, 
Cottell (the chairman) presiding. 


The Chairman in submitting the ac-’ 
counts for the year ended September 30, 
1958, said that after provision for de- 
velopment and contingencies and de- 
preciation of fixed assets, net oil revenue 
was £1,190,000. After providing £625,000 
for taxation in Trinidad and the United” 
Kingdom, the net profit was £685,000. 

The Directors recommended a final 
dividend of 1s. 6d. free of income tax 7 
per 5s. unit of stock, making a total” 
dividend for the year of 2s. free of in-~ 
come tax per unit of stock. 


The year’s production of crude oil and 
casinghead gasolene was 3,258,000 bar- 
rels and deliveries amounted to 3,268,000 
barrels. 


As regards the Company’s prospects 
for the current year, the recession in oil 
prices had so far continued. This reces- 
sion had halted, the Chairman trusted — 
temporarily, the policy of paying steadily 
increasing dividends to stockholders, 
This policy had been so successful that © 
over a period of 12 years the cash divi- 
dend had increased more than threefold. — 
At the same time the Company had been 
able to build up its reserves to the point 
where it could regard them as sufficient | 
for its requirements as seen at present, 
so that it was expected during the cur- 
rent year to maintain the dividend at its © 
present rate. : 

The resolutions before the Meeting 
were carried. 


New Monthly Journal 


After almost seven years, publication 
of Roan Antelope Magazine and Mufu- 
lira Magazine has been discontinued. © 
The two journals served well an isolated | 
community, playing a real part in the 
life of employees at two of the largest 
properties controlled by the Rhodesian 
Selection Trust Group of Companies on 
the Copperbelt of Northern Rhodesia. 


In the growing and increasingly diverse 
activities of the Group throughout Cen- 
tra! Africa, Roan Antelope Magazine and 
Mufjulira Magazine played a part. Last 
month, the two mine magazines pub- ~ 
lished their final issues. : 


In their place, the Rhodesian Selection 7 
Trust Group presents the initial issue of 
Horizon, published more centrally in 
Salisbury. The stated aims of the new 
monthly journal are “to record develop- | 
ments and achievements at R.S.T. pro- 
perties throughout the Central African 
Federation and wherever future expan- | 
sion may open up new activities, to look © 
ahead at the Group’s plans for the 7 
future, to view the copper industry 
broadly, to describe how copper is fabri- 
cated and what use the world makes of 
the metal won, to provide a forum for 
discussion and interchange of employees’ 
views, and to record the social and sport- | 
ing news of personnel of the Group ”. 


So the initial Horizon, Volume I, No. 
1, January, 1959, reaches its readers. In © 
the 58-page issue, all sections of the ~ 
R.S.T. community are catered for, a 
difficult editorial task when overall 
potential coverage includes every facet of 
mining life. The coloured cover, show- — 
ing a converter being taken out of the 
stack at Roan Antelope, is effective. 








